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CHAPTER EIGHT

Yhile Dutler Brothers' construction business
wes riding out the finsnciel storm of 1892-1894
succescfully, the finc<} tregic ect of one of the most
poiénant drsmas in the history of American business
end industry wes shaping towerd its denoument across
tre ‘essbi Tsnge, at Duluth, Chicero, and lNew York.

1t hed its beginnings in 1857 when Lewis .lerritt,
the stern vis-red f:ther of seven dynauic iron hunters
o” ‘essbil Range feve first steked a sjuztter's clain
ne:r the benks of the St.Louis Riiver, slong e rocky
clope known to ge=ologists as the Duluth Gsbbro. Uhe
seven slerritt boys led bv Teonides, cnd Alfred grew
fast snd =trong in the new country. Teonidaos wes ¢ oling
s stint of soldiering, helping Generel llenry Cibley
chsce the Sioux Indisnc back scroess the llissouri River
during the Civil V-r, while his father joined an ebortive
golé rush to the Lake Vermillion country, and there made
a discoverv, GCeorge R., Stuntz, & government leand
surveyor at Duluth, traced stresks of iron ore in the
grev rocks neer Leke Vermillionm end unwi ttingly discovered

the vermillisn Iron Range while looking for gold,
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Shortly efter Leonides returned from the Indisn wars,
0old Lewis derritt celled his seven sons srouné him to
chert the fuiure. He hed just completed & trek on foot
across the kesabi hills he said, sné Stuntz discovery
et Leke Vermillion wes nothing- nothing at ell. Lewis
showed his boys e:=mples of the rock he hsd picked up
east of the iesgbi hills snd benesth those hills weas

en iron renge, Lewis .lerritt seid., The 0ld mnen's
hunch born in 1865 started his sons toward one of the
most fsbulous quests for riches, events without parallel
in importance, in modermn times,

While lLeonidas, :1fred, and the younger .lerritt
brothers beat a heartbresking nig-zag?;aths across the
ilesebi, George Ctuntz took his story of Teke Vermillion
to Jsy Cooke, the Philadelphie capitalist, whose money
helped fin:=nce the North thru the Civil "sr. Cooke agreed
to finance & railro=d to bring the ore ocut of the Vermillion
prits and immecdietely the frontier town of Duluth wes in
the throes of & boom, 014 lewies 'erritt quit his log
sewing business tc build & hotel in the midst of the
s:-loone th:t were sprinsine up alonz the busy waterfront.
LLeonides encd ilfred took Jjobs as tinate- cruisers for the
lgmber interests to finsnce themcrelves while they intensified
their seerch for the red gold of the .lesebi, lLeonidas,
who hed no more scsdemic knowledge of geology then I have
hed a theory that the richest ore was to be found in low
basins rather than high outcro;pings of the lands sbove

Lake Superior.
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But for meny years their mesnderings across the lesebi
hills pgot them little more then exercise. About 1873
Jey Cooke's fineneiel house wént broke, and the roaring
town of Duluth neerly went broke wth it, The
irrespressible Stuntz wes sble to mine a new financiel
anccl, however, snd Cherlemagne Tower, another
I'nilddelphie banker, took up where Cooke left off.
/1tho he hed heard rumblings of the possibility of ore
on the .iessbl Renge, Tower chose to pess it by, and
went on to b’y seventeen thousand scres of 1l:nds on
the Ver=tillion ienfFe, CZtuntz built £ r ilroed toc Two
~ruors sné¢ the town of “ower was born, :nruout sll
+t34ic the faeith of the erritt Prothes in the presence
of ore in the ‘esabi reaeined unshsken oid vears leter
eoniéas told something of vwrat tltéey went thru in these
wordo:

"y brothers gn¢ 7 used dip needle caiygsses
un¢ msde our survey, e never told anyboly our plans
or whrt we were doing, but scuehow it leaked out aznd
we were made 8 leuzhing stock for seurching msgneticelly
for none m netic ore, lHowever, we knew whut we were

doinre Ve weore not tryins toc loczte the ectuel btodies

of ore with our compssses, but the supporting walls of

tt ¢ basin, 7e knew these walls woulé be hirhly msgnetic,.
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"Our method was to strike thru the woods, until we came
to & plsce where the compasses needle was deflected, That
indicsted the presence underground,at a depth we could
not estimste, of thc supporting walls of the ore body."
Twenty five years after one¢ of the most
exhsustive pursuits for s conviction born of ¢ hunch
ever knovn, the iierritt brother's efforts were crowned
with success in the spring of 1890 when they began
éireing test holes slong tre crest of the ."esebi, They
pushed diamond drills down thru the thick layers of banded
teconite snéd granite, end this markcd the boginning of
the fulfillment of thcir dresus. lLiorsoe V, Winchell,
.linnesota stote geologist, who hed scoffed st the
theorics of the lerrit¢s years before, reported the
titonic event of the édiscovery of the ‘ecebl Hange in
his snnusl geolopicel survey repert in these wrds:
"Workuen under the direction of Captain J. Ae.
liieols of Duluth, Minnesots, (who was inccharge of lerritts'
6rilling crews) encountered soft hemﬁtite ore in = test
rit on the northwest querter of section 3 township 58
r:nge 16 west of thc¢ principsl meridisn, This mine now
celled the <ountszin irom =az the first bodr of soft ore

discovered on the ’‘essbi Iron range.,”



The ore, the lerritts brought to the surfece,
essayed sixty four percent iron.

The Twin Cities' newspcpers of thst day I
recsll kept their resders gbreact of these monumentzl
developuents on the .essbl, anc I suppose Butler Brothcrs
haed no wucre interest or no less in the proposition than
other contrectore esround .iinnespolis or St.Psul.

In 1891, a yecr efter the .erritts had proved
their theories, Leonides end & ilichigsn mining expert
were stending et the lip of one of the diggings nesr the
new town of .ountein Iron. The Michigen man exclaimed:

"fhis csn't be sn iron mine,"

lio mining engineer worthy of the nsme had
ever heard of cn coperstion so simple th=t sll you hsd
to do wus heve shovels to scoop the loose ore into cars.
Until thst time every sicceesful mining operetion hsd
regulirec the uce of shefts to Lring Lhe ore tc the surfece,
The ore of the .es=bl wes so soft that it wes lapossible
1o sink shafts, At Luluth Leonidas becsme more of s
la urhing < tock then ever, [ had discoverec iron ore
ell ri ht, btut he didn't know how to get it out, Some
tines the obvicu: is di fficult to see, but it took weeks
tefore it occurred to Leonidss thet ell he needed was ‘
e scoop shovcl, snd thus was born the ides of "open pit”
iron mining. It 4idn't teke long efter the decovery of the
siesobi for newe of the events to resch the esrs of the mighty

steel beronc of the east,



{Roll 1 ChapPs & PPe ©)

rndrew Carnegie, the msster of the gargantusn Caernegie
Steel 1i1lls of Pittsburgh, sent his agents, Frank
Fibbing led = delegation of business arsocietes from
Duluth to see for themselves the mighty ‘esebi, I‘eanwhile
r1fred end Teonidas ..erritt beat s regular pesth between
Duluth sné St.Psul trying to raise fifty thoussnd
dollers eash to sterd the Duluth, liesubl, end lorthern
Ksilroud. %hile all this wes poins on geolocist Tinchell
the former skeptig, of the ‘lecsbi's worth publicly ate
some TOTE CIDNe i€ was quoted me ssyins § ".lore
nerchentehle ore ic known tc exi-st an the Jeshbi hange
tian hes been produced frox gll the otrer rilnes 1in the
take Superior ~egion eince thoy vere Tirst dliscovered,"
"y October 1887 & stean shovel was moved aslongcide
tthe new tre ks of te uluthk, .esebil, end Morthemmn
Reilroué¢ snc the first trein of czrs ever shipped fronm
ountrein Iron on the ‘esebl was on fts way to Duluth,
.en of steel froz th: great Bessemer plents of ~ittsburgh
vere besting e path to the ‘erritts®' door. The lferritts
hed stecked their luek, intuition, courege, and staminas
s~uinst the wildernems anc had won, but soon they were
tc be pitted srainst men rkilled in the csloulsting
w:~ic of high finsnce but none of them knew 1t, Rugged
individuelism wes the by-vord of the cey.
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Soon the Merritts were drdering ore cars by the dozens
snd visioning Duluth es & mognificent new steel
metropolis, arrenging for the construction of ore docks,
en? becoxzming drunk with treir new power, It hes Leen
concervetively estimemted since thet the lerritts by
1892 could have solé their holdings for ten million
dollars czsche <Feter Kimberly , s young “ittzburgher
was the Tirst of the esstern stcal tycoons to move in,
ile 1es. e the .lerritt ¥rothers Riwabik ‘lcuntzin Tron
Co psny late in 1892 &#nd ocntrascted to mine a minluum
of three hundred thoussnd tons e vear ané to psy the
Merritts a royelty of fifty cents s ton, Next wes
Lienry Yo Oliver, s major steéel consumer, who opercted
a shovel and plow menufecturing businers in “ittsturg,
Cliver leased the .‘esabi “ountzin "ine from the ‘‘erritts
dollar
snd ~-ve them e seventy five thcusend/cnach bonus s=long
with ¢ guarentee to mine s mininum of four hundred
tnousend tons af ore a veer ané to p2y the then unhesrd
of royslgty of sixty five cents per ton, Those twc
dc-lc elone should heve put the ferritts on essy street
with 8 Funrenteed irnccore of approxinastely fsur hundred
thoudsnd dollers e vesr in s dev when income texes
aidn't take it 8l1l, ‘oréover everyv ton of ore which
vag c:rried over the ‘errittas's "uluth, ['esstl end Northern

Heilrosd put eigshty cents 2 ton into their pockets,
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Oliver end Cernegie slreedy were in s secret finsnciel
deel unknown to the Merritts,.
The geping caverns of the Eessener furnsces

at iittsburg just ecouldn't be seted. america hed gone
steel crazv. 4And the lerritts d4idn't heve enough money
to fincnce the expending operetions of the Duluth,

epeabi and lorthern Reilroed end were in constent need
o7 ~ore capital to buy more ore cers. .ealthy Duluth
recidente who hed finenced sorie of the -erritts's
errlier exploretion ventures turned desl e:rs 1o
-ennidas! el=ime for the need of morc money. Tifteen
hun<rcd@ ore cars wee -he minimua Teonide: woulc settle
fay leta i 1892,

Cut of tue finsncisl mist ¢ mc one C, %, Wetmore

g wicely known 'er “orx Tincnci«l prorotor who wes sn
emicsarvy of that myvthiesl tycoon John 8. Rockefeller
Yime-1f, THetmors held an official title in the aimerican
“tcel “rree Co-pany, one of the then reridiy expunding
fkockefellsr prcjects, =nd Vetmore's job was to cet the
contraets for carrving the esebi ore down the freat
Tskes, In exchsnse for e desl thet would give the
Enackefellsr batze line thet cont-sct “etmore promised

to loan the .erritts one million six hundred thousand
6011??9 to extend the Duluth .esabi snd Northern Railroed

to aczuire more ore cars.
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The lLesl wes closed in rebruary 1893, and in protest
soze of lerritits eerlier fincncisl beckers resigned
fro:. the business, The derritts then were travelling
in the fostest finencisl compsny in America. Obviouely
they were notl es astute as souwe obscure newspe per
reporter on the FPittsburg Gazette who wots two days
after the deal wes closed:

“Thet Mr, -Rockefellar is reaching cut for the
vast iron production ol the .lesabi Kenge is evident
to zll persons convers=nt ﬁith this fieléd which in two

verre hss been developed into the grestest iron producing

Ty 1693 the Merritt brothers elmost ceased to
ve wentioned in the finencisl stories involving the Mesabi
thst e:manated from .itisburg, Philadelphls snd liew York,
0 naive in the weys of bli~ business vwerec ithe .erritts,
howeve:, that Leonidss once told s reporter for un
enctirn paner thet, "the serritts have complete control
of the uluth, .esubi, end rorthern "ailroa’. They
vwn 1t end control 1t Tor ell time, snd the Rockefellers
cac the bsrge company behind them will furnish sll the
moncs thut mev be needed.” Leonides hsd .'r, Vietmore's
pronise, snd Leonidas hed fsith in promises. The
personsl snd business of the .‘erritt brothers end their

funilies and some of their friends had no bounds.
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To those of their friends whom the llerritts wanted
to sha~e in the new bonenzs and lecked the money
Leonides snd Alfred generously signed notes for their
commitments.

By the spring of 1893 the ’‘essbi Renge in
general snd the ilerritts in perticular were beginning
to feel the first pinch of the socelled commercisl
ecrisis, but Leonides snd Alfred just leughed. They
hzd the michty nockefeller whose house wgs the finsnciel
gibralter of vworld commercebbeck of them or so they
thought. As the Spring wened, the summer got tougher.
It wes tougher for Leonidas and Alfred than eny of
the deys they had known before they discovered the
..esebi. y Zay of thet vesr, Leonidss found it necessary
to go to lLiew York, expecting to be gone for but e few
deys. He roemed the streets of the iletropolis for weeks
end knew whet it was to sit in receptionzs rooms for

d=ys looking forlornly et doors merked S8&4ctly privste.

About that time Reverend rred T, Getes a former
prescher in a Jinnespolis Baptist church, was menaging
director of Rockefellers vast charities, end lir. Gates
arrenged for .ir. Leonidss a conference with the great

men himself.
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Jdr. nockefeller would be happy to help the 'lerritts thru
the tough spot provided e conciderstion cculd be srranged,
he seid, Beck in Duluth end on the ‘esghi the lerritts
couldan't meet their pevrolls, ond riols were nsrrowly
averted by a fockefeller shipment of rold ty express
te the hesd of the lak s. The consicerstion ockefeller
~oferred to invelved the consolidetiun of the .ierritts
{maience esabi holdings with Rockefellers Cuban and

ichizan mining properties. «Te Rockefeller insisted
sh4t re wented no stock in the new corporstion czlled
The Teke Zuperior Consolidested Iron .iines, but would
prcer to secure his cesh advances with bonds involving

175t mertgs~e on the ‘erritt properiics. “’hen

recriéas protested the sffable Reverend .ir. Cates told
fecnides that lir. Rockefeller wes a finsncier and notl a
spocul=tor in stocks. another thing worried thex ‘lerritss.
ey had out up most of thelr alning end railrosd compsny
ctoétes for go0llricrel for some other franticslly negotieted
10:n°, notes for vhish were pavable "on demend", A8 the
“soefeler finencial erot in the srm wore off and in
theipr attzmnt to reice more noney, they lssued more stock
i~ +4¢ copeniecs they controlled. «Te nockefellsr took
Vwinatv thousend shrres st ten dollers e shere, and peid
tvo~ in stocks end bonds of two other rockefellar asffiliates
prentin~ the Merritts the right to cover fifty five
t*cus-nd sh-res of their own stock eny time within s

YerTe
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By 1894 the Merritts were despereste. Unable to
buy back their stock frox Rockefeller theyfiled s suit
sgainst him elleging frsud, snd charged thet Rockefeller
had paid them for stocks in the compenies Merritts
controlled with stock in Rockefellar compsnies John
D. knew to be insolvent. The federal court jury in
Duluth in 1895 awarded the :erritts a verdict for
nine hundred and forty thousand dollars. Rockefellsr
sppealed the verdict to the United Stetes Supreme Court
which reversed the Duluth court anéd remanded the case
cack for retriel. It wes ssid thaet even during the firss
trigl the Lerritts had to welk to the courthouse in Duluth
becguse they didn't have a nickle for cerfesre., A4 short
time leter broken in purse end in spirit, the llerritts
surrendered. iien representing the Rockefellar interests
were instslled as officers snd directors of the
former derritt compsnies.,

The leawsuit the llerritts brought agsasinst
Hockefellar was dropped. Subsecuently Leonidss, Alfred,
and nineteen other me=b:rs of tne llerritt mine f=mily
executed tneir finel business trenss:tion with the
Kockefellars. Ly sighing a retraction of their charges
of fraud against Rockefellsr end for legelly removing
ell taint of freud sgsinst the Rockefellar neme the Merritts

were psid five hundred thousgnd dollers.
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In extending hés ccnonicsl blessing to the trancection
the Beverend 'r, Gstes,st the time said:

"We knev, of course, that it might be cherged
th t the retrection had been purchesed with the price
of the settlement, but we reflected that honest men
making true charges of freud are not sccustomed to
retroct those chorpes for a price in money."

When Leonides died, nesrly thirty veers lster

]

he 1eft ss 8 heritage the fabulous ‘esabi iron Hange
tc those more skilled ;n the noney marts. >ut his
prvscnul estete consisted of fifteen doXilx hundred dollars
worth of household roods, eisht hundrec dollers vworth of
miscellsuneous property, and e p:ltry one hunired and fityy
dollers in ¢ash,

It was »~einsi this bs-kercund thet trother

J hn the first of the “utler brothers a8 to see the

@ssbl nange in 1202,

nd Chapler Arhte



